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Executive summary

Full-Year Funding in Canada Reaches High Amid Increased Deal Activity

Deals and dollars up: Canadian VC-backed companies raised $3.5B over 471 deals in 2018. Funding and deal
count were up 35% and 30%, respectively.

Q4’18 funding, deals increase: Canadian VC-backed companies saw funding jump by 79% in Q4’18 compared
to Q3, rising to $983M. Deal count rose to 116, up from 96 deals in Q3’18.

Canadian FinTech funding jumps in Q4’18, up slightly YoY: Canadian FinTech funding jumped by 45% to
$161M in Q4’18. YoY funding in the sector rose by 3% to $456M.

Canadian artificial intelligence companies see funding, deals rise in 2018: Canadian Al companies
saw funding jump by 51% in 2018, rising to $418M compared to $277M 2017. Deals were up 10%, rising to 43
transactions.

Digital health funding, deals hit annual high in 2018: Canadian VC-backed digital health companies saw
funding drop to $22M in Q4’18 after raising $98M in Q3. However, annual funding rose to $177M in 2018, up
from $131M in 2017.

Canada sees 5 $100M+ deals in 2018: Canadian VC-backed companies raised 5 $100M+ deals in 2018,
compared to 4 in 2018. Three mega-deals, defined as deals of over $100M, were raised in Q418.

Toronto, Montréal see VC funding climb: VC-backed companies in Toronto raised $1.3B in 2018, a 47%
increase compared to 2017 and the fifth consecutive YoY increase in funding. Montréal-based VC-backed
companies raised $861M in 2018, an increase of 29% compared to 2017.

Seed-stage funding jumps in Q4’18: In Q4°18, seed-stage investment (as a percentage of total deal share)
jumped by 6% to 31% of all deals. This level still well below the 48% seen in Q2’17.

PwC | CB Insights MoneyTree™ Canada Report Q4 & Full-Year 2018 All figures in USD 2

Note: Report includes all rounds to VC-backed companies. For detailed methodology, please see page 50 of this report.
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Eight-quarter overall financing trend

Canadian deals and dollars jump in Q4’18
« Canada closed out the year strong with a 79% Q4’18 jump in funding to $983M, up from $548M in Q3.
« Deal activity increased to 116 in Q4’18, up from 96 in Q3.

Q1'17 Q217 Q3'17 Q4'17 Q118 Q218 Q318 Q418
= |nvestments ($M) —e=Deals
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Annual overall financing trend

Annual Canadian VC funding level hits record high

« Canadian VC-backed companies raised a record $3.5B over 471 deals in 2018. Funding and deal count
were up 35% and 30%, respectively.

« Canadian VC funding rose for the second consecutive year.

471

393

361
329
201

$1,198 $1,912 $2,411 $2,330 $3,468

2013 2014 2015 2016 2017 2018
mmm |nvestments ($M) —e—Deals
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Annual overall financing trend

2018 was another year of record highs for Canadian venture-backed
companies. While deal count has risen across all stages of funding,
the increase in total investment was driven by larger cheque sizes in
expansion and later-stage deals. Notable is the 26% increase in
average deal size of expansion-stage deals year over year, which is an
indicator of scale in the sector.

Michael Dingle
National Technology Sector Leader, PwC Canada
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Deal share by stage

Seed-stage deals jump, early-stage deals fall

« Seed-stage deals as a percentage of total deal share increased to 31% in Q4°18, up from 25% in Q3.

« Early-stage deal share fell from 30% of all transactions in Q3’18 to 25% in Q4.

Q1'17 Q217 Q317 Q4'17 Q118 Q218

m Seed Stage mEarly Stage ®Expansion Stage Later Stage
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Corporate deal participation

Corporate participation increases by 2%
« Corporate investors participated in 41% of deals in Q4°18, up from 39% in the previous quarter.

« Corporate deal participation has increased every quarter in 2018.

74 74 61%
Q1'1y Q217 Q3'17 Q4'17 Q118 Q218 Q318 Q418
= Other Investors m Corp / CVC Deal Participation
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Corporate deal participation

The level of corporate participation in Canadian venture capital
deals increased throughout 2018 to 41% in Q4, significantly higher
than the global average of 32%. The calibre of the Canadian
innovation ecosystem continues to attract corporate interest, as
more than 146 unique corporate investors participated in Canadian
deals in 2018, versus 106 in 2017. Additionally, 2018 saw a 10% shift
in the proportion of corporate funding coming from Canadian
corporations, as they source their innovation investments locally.

Chris Dulny
Chief Innovation Officer, PwC Canada
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Sectors
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Canadian deal and funding by sector

Internet 2018 169 deals
$1,276M invested,
77% increase from 2017 2017 146 deals

Healthcare 59 deals

$378M invested,

13% decline from 2017

Mobile
& Telecom 50 deals
$461M invested, 49 deals
11% increase from 2017
Software
(non-internet/mobile) e 43 deals
_I
$145M invested, [

1% increase from 2017

Industrial

$120M invested,
72% increase from 2017

- 24 deals

%

Consumer Products
21 deal
& Services %- ‘“

$134M invested,

294% increase from 2017
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Deal share by sector

Internet deal share declines to 34%
« Canadian Internet companies saw deal share decline by 7 percentage points to 34% in Q4’18.

« Software companies raised 12% of all Canadian VC-backed deals in Q418, up from 6% in Q3.

Q1'17 Q217 Q3'17 Q4'17 Q118 Q218 Q318 Q418

m Internet m Healthcare ®m Mobile & Telecommunications = Software (non-internet/mobile) ® Consumer Products & Services = Other
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Internet eight-quarter financing trend

Internet deal and dollar activity increases after two quarters of decline

« Quarterly financing activity increased in the fourth quarter as $347M was raised across 40 deals.

Q117 Q217 Q317 Q4'17 Q118 Q218 Q318 Q418

mmm |nvestments ($M) —e—Deals
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Healthcare eight-quarter financing trend

Healthcare financing activity increases

« Healthcare funding increased by 148% compared to Q3’18 as Canadian VC-backed healthcare
companies raised $114M.

$80 $97 $177 $82 $131 $114
Q1'1y Q2'17 Q3'17 Q4'17 Q1'18 Q218 Q3'18 Q4'18

mmm |[nvestments ($M) —@—Deals
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Mobile & Telecom eight-quarter financing trend

Mobile & Telecom funding increases sharply in Q4’18

« Mobile and telecom funding jumped to $192M in Q4’18 driven by a large Series D round raised by
mobile flight booking startup Hopper.

Q117 Q217 Q317 Q4'17 Q118 Q218 Q318 Q418

mmm [nvestments ($M) —e—Deals
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Thematic area spotlight: AI Quarterly

Canadian AI funding drops for the second consecutive quarter

« Canadian AI companies raised $67M in Q4’18, a 37% drop compared to Q3’18. Deal activity rose to
11, up from 9 transactions in Q3’18.

« Annual Canadian Al funding rose to $418M, a 51% increase compared to 2017.

Q1'17 Q217 Q3'17 Q417 Q118 Q218 Q318 Q418
mmm |nvestments ($M) —@—Deals
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Thematic area spotlight: AI Annual

Canadian Al funding increases for the second consecutive year
« Canadian AI companies raised $418M in 2018, a 51% jump compared to 2017.

« Annual deal count rose for the fifth consecutive year, increasing to 43 transactions.

2013 2014 2015 2016 2017 2018
mmm |nvestments ($M) —@—Deals
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Thematic area spotlight: Artificial intelligence

66

“There has been a steady increase in funding for Canadian Al
companies over the past five years. Between 2017 and 2018, we've
seen a further evolution in the type of AI companies that are getting
funded, from general Al to point solutions; a shift from horizontal,
teams with general Al expertise, to verticalized, full-stack Al
businesses delivering targeted solutions to industry. We expect
capital to continue to flow in 2019 as Al becomes a new standard in
technology.”

Shivalika Handa
Managing Director, Corporate Finance, PwC Canada

b
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Thematic area spotlight: FinTech Quarterly

Canadian FinTech funding increases sharply in Q4’18
« FinTech funding jumped 45% to $161M in Q4’18, amid a drop in deal activity.
 Full-year funding rose to $456M, up 3% compared to 2017.

$58 $54 $110 $218 $106 $111

Q117 Q217 Q317 Q4'17 Q118 Q218 Q318

mmm |nvestments ($M) —@—Deals
PwC | CB Insights MoneyTree™ Canada Report Q4 & Full-Year 2018

$161

Q418
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Thematic area spotlight: FinTech Annual

Canadian FinTech funding mostly flat in 2018
« FinTech funding rose slightly to $456M in 2018 from $441 in 2017.

40

$308 $456

2013 2014 2015 2016 2017 2018

$191 $216 $305

mmm |nvestments ($M) —@—Deals
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Thematic area spotlight: FinTech

66

Canadian FinTech companies continue to garner a substantial
amount of funding. These upstarts are identifying opportunities in
markets that are traditionally underserved by the incumbents. Open
banking coming to Canada will expand opportunities for FinTechs,
and others across the financial services ecosystem, as the access to
customer data it brings will enable an entire new level of innovation
in the sector.

Jennifer Johnson
National Financial Services Leader, PwC Canada

b
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Thematic area spotlight: Digital Health Quarterly

Canadian digital health companies saw funding fall in Q4’18
« Digital health companies raised $22M in Q4’18, a drop from a large Q3.

 Deals fell as well, with 4 transactions in Q4 compared to 9 in Q13.

Q117 Q217 Q317 Q4'17 Q118 Q218 Q318 Q418

mmm |nvestments ($M) —@—Deals
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Thematic area spotlight: Digital Health Annual

Digital health deals and dollars spiked in 2018

« Annual funding for Canadian digital health companies rose to $177M in 2018, up 35% compared to
2017.

« Deals also increased, from 17 in 2017 to 30 in 2018.

2013 2014 2015 2016 2017 2018

mmm |nvestments ($M) —@—Deals
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Thematic area spotlight: Digital Health

66

Canadian digital health companies have attracted more investment
year over year from Canadian and international investors as they
seek scale in markets beyond our borders. In parallel, the Canadian
healthcare market is accelerating its adoption of digital health
technologies, and thereby providing our Canadian innovators an
increased market opportunity at home.”

Tara McCarville
National Health Industries Leader, PwC Canada

b
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Canada: 2018 funding by region

British

Columbia
104

deals,

Atlantic
M
$393 ~e»- Canada
29 deals,

72

All figures in USD 29
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Top five markets of 2018 vs 2017 by deals

Toronto

$1,305M 2018 160 deals
47% increase

?‘rom 2017 2017 136 deals

RN  tordeals
$388M i # 101 deals
14% increase  \t iR
from 2017 60 deals

Montréal
$861M 74 deals
29% increase
Québec City £

133% increase
from 2017

CalE \
$126M 20 deals
23% increase

from 2017
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Eight-quarter financing trend
Toronto

Deals and dollars increased in Toronto after declining

« Toronto-based companies saw funding rise to $315M and deals rise to 43 transactions, following a
two-quarter decline in both.

$266 W $125 M $302 W $147 W $424 @ $302 $315

Q1'1y Q217 Q3'17 Q4'17 Q1'18 Q218 Q318 Q4'18
mmw Investments ($M) —e—Deals
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Annual financing trend
Toronto

Toronto funding increases for the fifth consecutive year
« Total annual funding in Toronto hit $1.3B, a 47% jump compared to 2017.

« Deal activity increased to 160 in 2018, up from 136 in 2017.

2013 2014 2015 2016 2017 2018
mmw Investments ($M) —e—Deals
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Eight-quarter financing trend
Vancouver

Vancouver quarterly funding falls for the third consecutive quarter.
« Vancouver saw funding plummet to $47M in Q4°18, down from $95M in Q3.

« Vancouver-based companies have seen VC funding fall every quarter since Q1’18.

Q117 Q217 Q317 Q4'17 Q118 Q218 Q318 Q418

mmw Investments ($M) —@—Deals
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Annual financing trend
Vancouver

Vancouver deals and dollars increase in 2018

« Total annual funding to Vancouver-based companies increased in 2018, with $388M raised over 101
deals.

101

I $372 I $340 I $388

2013 2014 2015 2016 2017
mmw Investments ($M) —e—Deals

2018
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Eight-quarter financing trend
Montreéal

Montréal records a big fourth quarter

« Montréal-based companies raised $257M in Q4’18, up 168% from Q3.

« Deal activity was nearly flat, at 19 transactions.

Q1'1y Q217 Q3'17 Q4'17 Q118 Q218 Q318 Q418

mmw Investments ($M) —e—Deals
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Annual financing trend

Montréal

Montréal deals and dollars increase

« Montréal-based companies raised $861M in 2018, up from $669M in 2017.

71 -

o

2013 2014 2015 2016 2017 2018
mmm Investments ($M) —e—Deals
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Eight-quarter financing trend
Québec City

Québec City funding levels increase sharply in Q4’18

« Québec City-based companies saw funding jump to $184M in Q4’18, largely driven by a $112M
round to Ocean Group.

Q1'1y Q217 Q317 Q4'17 Q118 Q218 Q318 Q418
mmw Investments ($M) —e—Deals
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Annual financing trend
Québec City

Québec City funding and deals jump in 2018

« Québec City-based companies raised $427M in 2018, up from $184M in 2017.

« Deals increased to 30, up from 11 transactions in 2017.

2013 2014 2015 2016 2017 2018
mmw Investments ($M) —e—Deals
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Eight-quarter financing trend
Calgary

Calgary funding increases, but stays within historical range

« After a strong Q2’18, Calgary funding has fallen back into its historical range, with $25M raised over 6 deals
in Q4’18.

Q1'17 Q217 Q317 Q4'17 Q118 Q218 Q318 Q418
mmw Investments ($M) —e—Deals
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Annual financing trend
Calgary

Calgary funding reaches six-year high
« VC funding in Calgary increased 22% in 2018 to $126M, from $103M in 2017.

 Deal activity also increased in 2018, reaching 20 transactions in 2018.

2013 2014 2015 2016 2017 2018
mmw Investments ($M) —e—Deals
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Largest deals in top markets

Toronto Qtr. $M Vancouver Qtr. $M Montréal Qtr. $M
Ritual Technologies Q218 $70 géﬁ;rl;ath Q218 $32M Enerkem Qri8 $224M
Clearbanc Q418  $70 BuildDirect Q118 $28M Hopper Q418 $100M
Ecobee Qr18 $61M D-Wave Systems Qri8 $20M g:lr; );’;ure Data Qri8 $8oM
TouchBistro Q218 $54M Bench Accounting Q1’18  $18M lf\’ﬂiic;réeeuticals Q418 $8oM
Wattapad Qri8  $51M ,IIYS leffgcl) Sgeies Q318 $18M Breather Q218 $46M

Québec City Qtr. S$M Calgary Qtr. $M

Ocean Group Q418  $112M Greengate Power Q218 $78M

Coveo Q218 $100M frirf;};r;ardiovascular Q218 $13M

Foodtastic Q418 $36M MobSqaud Q418 $8M

Elysis Q218  $10M High Tide Q418 $8M

Feldan Therapeutics Q318  $10M Westleaf Cannabis Q418 $4M

PwC | CB Insights MoneyTree™ Canada Report Q4 & Full-Year 2018 All figures in USD 41
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Company HQ Location Sector Industry ?J?fi?r?; X? 111(13(:11 Investors
Braemar Energy Ventures, FondAction
CSN, Westly Group, BlackRock, Fonds
. Energy & de Solidarite FTQ, Waste Management,

Montreal, QC Utilities Renewables O $224M Investissement Québec, Rho Ventures,
Cycle Capital, National Bank of Canada,
Sinobioway

. : Automotive &  Other Fonds de Solidarite FTQ, Caisse de
Q9B Ell, e Transportation Transportation O $112M depot et placement du Québec
. , Internet Software .

Queébec City, QC Internet & Services Q $1()0M Evergreen Coast Capital

Brightspark Ventures, Caisse de depot
. : et placement du Québec,

Montréal, QC 'IMecl)etz)(lzlgrf (I;/Icgtglr(\e/ifg;tware O $1()0M Investissement Québec, Citi Ventures,
OMERS Ventures; Accomplice, BDC
Capital

Internet Software .
Ottawa, ON Internet & Services O $100M Warburg Pincus
All figures in USD ]
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Investor

1. BDC (all*)

2. Real Ventures

3. Anges Québec (all**)

4. iNovia Capital

5. Panache Ventures

*Includes all BDC venture capital and growth/transition capital arms

**Includes Anges Québec related venture arms

No. of

HQ Location Canadian Select 2018 investments
companies
Montréal, QC Hopper, Wattpad, TouchBistro
Montréal, QC Clearbanc, LEAGUE, Integrate.ai
Montréal, QC SoundBite Medical Solutions, Feldan
' Therapeutics, Polystyvert
Montréal, QC Clearbanc, Flinks, Rubikloud
Montréal, QC Mobsquad, FI.SPAN, Dooly

PwC | CB Insights MoneyTree™ Canada Report Q4 & Full-Year 2018

All figures in USD
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Imvestor locations (Q1’18—-Q4°18)

Canadian investors account for majority of seed- and later-stage investments
« Canada-based investors participated in 65% of seed stage investments of the past 12 months.

« US investors were the next largest group across deal stages.

Stage of Location of investors

funding m Canada m United States = UK/Europe ® Asia
Seed Total number of seed stage deals: 139
Early Total number of early stage deals: 118
@ 48% 41% 4% 6%

Expansion Total number of expansion stage deals: 48

¥ 26% 41% 10% a

Later Total number of later stage deals: 22

PwC | CB Insights MoneyTree™ Canada Report Q4 & Full-Year 2018
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Note: Some categories may not add up to 100% due to rounding.
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2018 global regional comparison

5,066 deals

$81B invested

2,745 deals
A o $21B invested

| 5,936 deals

$102B invested i. %

Global total
14,247 deals

$207B invested

All figures in USD
PwC | CB Insights MoneyTree™ Canada Report Q4 & Full-Year 2018 *Note: Global and North American data in this section of the report includes equity financings to VC- 47
backed companies only. See methodology slide for methodology in Canadian sections.

For more global data, see the full PwC & CB Insights MoneyTree Report.



Annual global financing trend

Global financing activity approaches records
« Total annual global funding increased by 21% to $207B in 2018.

« Deal activity rose 10% to 14,247 transactions

14,247
13,009

2013 2014 2015 2016 2017 2018

= [nvestment ($B) —e—Deals

All figures in USD
PWC | CB Insights MoneyTree™ Canada Report Q4 & Full-Year 2018 *Note: Global and North American data in this section of the report includes equity financings to VC-  4g

backed companies only. See methodology slide for methodology in Canadian sections.
For more global data, see the full PwC & CB Insights MoneyTree Report.
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Notes on methodology

PwC Canada (pwc.com/ca/moneytree) and CB Insights (cbinsights.com) encourage you to review the methodology and
definitions used to better understand the numbers presented in this report. If you have any questions about the definitions
or methodological principles used, we encourage you to reach out to CB Insights directly. Additionally, if you feel your firm

has been underrepresented, please send an email to info@cbinsights.com, and we can work together to make sure your

firm’s investment data is up to date.

Rankings, e.g. top markets and top sectors, are done by quarterly deal activity (that is, deal count for the given quarter). CB
Insights’ global platform converts deal amounts to USD at the market rate current on the date of the specific deal. All figures

in this report are in USD and not in CAD.

Whatis included:

— Canadian companies headquartered in Canada.

— Equity financings into emerging companies. Fundings must be to
VC-backed companies, which are defined as companies that have
received equity funding at any point from at least one of the
following: venture capital firms, corporate venture groups, super
angel investors, corporations, diversified financial services firms,
government entities, or public-private partnerships.

— Fundings of only private companies. Funding rounds raised by
public companies of any kind on any exchange (including Pink
Sheets) are excluded from our numbers, even if they received
investment by a venture firm.

— Only includes the investment made in the quarter for tranched
investments. If a company does a second closing of its Series B
round for $5M and previously had closed $2M in a prior quarter,
only the $5M is reflected in our results.

— Round numbers reflect what has closed — not what is intended. If
a company indicates the closing of $5M out of a desired raise of
$15M, our numbers reflect only the amount that has closed.

— Only verifiable fundings are included. Fundings are verified via
(1) various federal and provincial regulatory filings, (2) direct
confirmation with firm or investor, (3) press release, or (4)
credible media sources.

— Equity fundings to joint ventures and spinoffs/spinouts are
included, given that they meet the VC-backed criteria.

PwC | CB Insights MoneyTree™ Canada Report Q4 & Full-Year 2018

Whatis excluded:

Canadian companies not headquartered in Canada.

No contingent funding. If a company receives a commitment for $20M
subject to hitting certain milestones but first gets $8M, only the $8M is
included in our data.

No business development/R&D arrangements whether transferable into
equity now, later or never. If a company signs a $300M R&D
partnership with a larger corporation, this is not equity financing nor is
it from venture capital firms. As a result, it is not included.

No buyouts, consolidations, or recapitalizations. All three of these
transaction types are commonly employed by private equity firms and
are tracked by CB Insights. But they are excluded for the purposes of
this report.

No private placements. These investments, also known as PIPEs
(private investment in public equities), are not included even if made by
a venture capital firm.

No debt/loans of any kind (except convertible notes). Venture debt or
any kind of debt/loan issued to emerging startup companies, even if
included as an additional part of an equity financing, isn’t included. If a
company receives $3M with $2M from venture investors and $1M in
debt, only the $2M is included in these statistics.

Grants or loan financings by the federal government, provincial
agencies, or public-private partnerships to emerging startup companies
are not included (only equity financings).

No fundings to subsidiaries of a larger parent corporation.
50
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