
DINING ON DISRUPTION 
The startups and investors reshaping the food and beverage market. 



WEBINAR RECORDING WILL BE DISTRIBUTED 
IMMEDIATELY AFTER
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The presentation will also be sent to you. Feel free to share with colleagues. The resolution of 

some slides may be suboptimal due to the webinar software. Those slides will look fine in the 
presentation that we send you.

http://support.citrixonline.com/en_US/Webinar

http://support.citrixonline.com/en_US/Webinar


@cbinsights

@zoe_leavitt

#CBIfoodtech

JOIN THE CONVERSATION ON TWITTER
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The technology market 
intelligence platform.

CB Insights software lets you predict, discuss, and 

communicate emerging technology trends using data 
in ways that are beyond human cognition.
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www.cbinsights.com 5See what other customers have to say at http://www.cbinsights.com/customer -love 

The most publicly reference-able customers of anyone in the industry

A FEW OF OUR HAPPY CUSTOMERS

Kate Barrett

Director, New Enterprise Associates

ƮXjui!DC!Jotjhiut!xf!dbo!rvjdlmz!boe!sfmjbcmz!
aggregate data across the investing landscape, from 
sector trends to financing activity. The intuitive user 
interface and robust set of features have made it a 
go-to resource for our team, and the customer 
tvqqpsu!jt!tfdpoe!up!opof///Ư



Zoe Leavitt

@zoe_leavitt

zleavitt@cbinsights.com
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ABOUT THE PRESENTER

Tech industry analyst & writer, CB Insights

Zoe Leavitt graduated from Stanford with a focus on Chinese and 
kpvsobmjtn/!Tif!qsfwjpvtmz!xpslfe!xjui!uif!Cbol!pg!Dijobƫt!
consumer finance business in Shanghai, and in equity research in 

NYC. She currently covers CPG and food tech for CB Insights, and 
her work is frequently cited in the WSJ, Bloomberg, NYTimes, and 
other outlets. 
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In 2016, Chobanilopdlfe!pvu!Hfofsbm!Njmmtƫ!Zpqmbju!up!cfdpnf!uif!upq!VT!zphvsu!csboe-!

with $2B in annual sales. Chobani raised $750M in debt from TPG Capital in 2014. 

UPHEAVAL: NEW PLAYERS BEAT BIG FOOD
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MARKET SHARE SHIFTS ACROSS SEGMENTS

www.cbinsights.com 9Source: PwC

http://www.strategyand.pwc.com/trend/2017-Consumer-Packaged-Goods-Trends


Sources: Fortune, WSJ, Financial Times, Marketing Week, WSJ

KELLOGG LAUNCHES VCFUND TO 
INVEST IN FOOD STARTUPS

June 20, 2016

CORPORATES SCRAMBLE TO COMPETE
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http://fortune.com/2016/06/20/kellogg-launches-vc-fund/
https://www.wsj.com/articles/dr-pepper-snapple-to-acquire-bai-beverages-for-1-7-billion-1479816988
https://www.ft.com/content/83f05ea8-08a3-11e6-a623-b84d06a39ec2
https://www.marketingweek.com/2017/02/17/nestle-focuses-going-direct-consumers-ecommerce-sales-hit-5/
http://www.wsj.com/articles/big-food-tests-consumer-appetite-for-meal-kits-1480876183


BIG FOOD HOPES TO JUMP ON HEALTH TRENDS 

www.cbinsights.com 11Source: Fortune

http://fortune.com/2015/05/21/the-war-on-big-food/


AS FOOD M&AINCREASES, COMPETITION 
HEATS UP

Nicholas Fereday

Executive Director, Rabobank

www.cbinsights.com 12Source: WSJ

ƮUiftf!dpnqbojft!bsf!hfuujoh!
qsjdjfsƵ!\tp!Cjh!Gppe^!dpnqbojft!
will need to start looking at 
potential targets at an earlier 
tubhf!jo!uifjs!mjgf!dzdmf/Ư

https://www.wsj.com/articles/how-can-big-food-compete-against-fresher-rivals-1436757869


Global food & beverage funding since 2012:

$5.9 BILLION
across

1,300 DEALS

www.cbinsights.com 13Does not include alcoholic beverages
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FUNDING OVERVIEW

Amid big funding numbers, what are investors prioritizing?
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FOOD & BEVERAGE 

STARTS 2017 OFF 
TUSPOHƵ

Deals to food & beverage 

companies grew every 
year 2012-2016, despite 
a funding drop 2014-

2016. 

If deal count and funding 
continue at their current 
sbuf!uispvhi!3128-!xfƫsf!

on track to see a record 
high in funding and 
roughly stable deal 

count. 
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FOOD & BEVERAGE GLOBAL ANNUAL FINANCING 

HISTORY
2012 Ƨ2017 YTD (3/20/17)
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ƵBOE!RVBSUFSMZ!

NUMBERS TRENDING 
UPWARD OVER TIME

Gvoejoh!tqjlfe!jo!R5ƫ25!

boe!R5ƫ26-!cpui!ujnft!
boosted by major private 
equity rounds by 

Canadian dairy 
conglomerate Agropur. 
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FOOD & BEVERAGE GLOBAL QUARTERLY FINANCING 

HISTORY
R2ƫ23!ƧR2ƫ28



VARIETY OF DEALS 

ACROSS CATEGORIES

Since 2013, startups 

offering condiments & 
spices have attracted the 
most deals, with 

prominent startups such 
bt!Tjs!Lfotjohupoƫt!
emphasizing health & 

sustainability in the 
category.

Enhanced waters lead 
the beverage category, 

with startups selling 
bottled water, flavored 
water, maple water, etc.

www.cbinsights.com 17Does not include alcoholic beverages

FOOD & BEVERAGE DEALS BY PRODUCT CATEGORY
2013-2017 YTD (3/13/17)



ACROSS SECTOR, TOP 

STARTUPS FOCUS ON 
BEVERAGES

More than half of the 

most highly-funded 
startups focus on drinks.

Two ƧImpossible Foods 
and Hampton Creek Ƨ

aim to replace animal 
protein with plant protein.

Google Ventures and 
Khosla Ventures each 

invested in three of the 
top startups.

www.cbinsights.com 18

RANK COMPANY
DISCLOSED 

FUNDING
SELECT INVESTORSRANK COMPANY

DISCLOSED 

FUNDING
SELECT INVESTORS

1 $196M

Coca-Cola, 

Boulder Brands 

Investment 

Group, Leonardo 

DiCaprio

6 $115M

Google Ventures, 

Index Ventures, 

True Ventures

2 $183M

Bill Gates, Khosla 

Ventures, Google 

Ventures, 

Horizons 

Ventures

7 $100M

Campbell Soup, 

Google Ventures, 

Kleiner Perkins 

Caufield & Byers

3 $146M

NewSchools 

Venture Fund, 

Revolution, 

Catamount 

Ventures

8 $92M

Oak Investment 

Partners, RRE 

Ventures

4 $124M
Nestle, Lurie 

Investment Fund
9 $56M

Greenmont 

Capital Partners, 

Stonyfield Farm

5 $120M

Bill Gates, Khosla 

Ventures, 

Horizons 

Ventures, 

Founders Fund

10 $55M

Dr Pepper 

Snapple Group, 

Kobe Bryant

FOOD & BEVERAGE: MOST WELL FUNDED VC-BACKED STARTUPS



THESE STARTUPS 

HAVE RAISED ROUGHLY 
$2B IN FUNDING

www.cbinsights.com 19

MARKET MAP: THE FUTURE OF THE GROCERY STORE
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US DOMINATES FOOD 

STARTUP LANDSCAPE

Over 80% of deals to 

food & beverage startups 
since 2012 have gone to 
US-based startups. 
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FOOD & BEVERAGE DEAL SHARE BY COUNTRY
2012-2017 YTD (3/20/17)



NY, CA, CO ARE FOOD & 

BEVERAGE HOTSPOTS

NY-based All Market, 

maker of Vita Coco 
coconut water, is the 
most well-funded startup 

on the map with $208M 
(though not VC-backed).

CA ranks second with 
Suja Juice, with $196M.

VA places third with 

Shenandoah Growers 
with $47M, followed by 
MN and CO. 

www.cbinsights.com 21

THE UNITED STATES OF FOOD STARTUPS



WHAT ARE THE LEADING TRENDS IN FOOD & 
BEVERAGE PRODUCTS?

www.cbinsights.com 22xxx
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Plant protein takes off

Plants are increasingly replacing traditional meat and dairy products.



VEGETABLES EARN 

SMART MONEY FOCUS

The majority of smart 

npofzƫt!gppe!'!cfwfsbhf!
investments is in plant 
protein.

Vomjlf!Ʈgmbwps!

joopwbujpot-Ư!qmbou!
protein has the potential 
to disrupt the entire meat 

and dairy industry. 

Uif!DC!Jotjhiut!Ʈtnbsu!npofzƯ!mjtu!jt!b!

data-driven list of the top 24 venture capital 

firms, based on past performance and exit 

history. 

www.cbinsights.com 24Green lines indicate number of investments into each startup

SMART MONEY VCFOOD & BEVERAGE INVESTMENTS
1/1/2013-3/1/2017



Gps!uif!fowjsponfouƵ

PLANT PROTEIN BRINGS BENEFITS

www.cbinsights.com 25Source: Washington Post

Ƶboe!gps!qfstpobm!ifbmui

https://www.washingtonpost.com/news/wonk/wp/2016/06/30/how-meat-is-destroying-the-planet-in-seven-charts/?utm_term=.a91153b9f7ae


Startups that create viable processes for plant protein could scale beyond single-product 

verticals to ultimately could serve multiple billion-dollar industries.

PLANT PROTEIN: VENTURE-SCALE RETURNS?

www.cbinsights.com 26Source: US Dept of Agriculture 

Value of the US beef industry:

$105 BILLION

In 2015

https://www.ers.usda.gov/topics/animal-products/cattle-beef/statistics-information.aspx


Impossible Foods uses molecular engineering to create burgers from plant-based inputs, using 

no antibiotics or hormones. Its burgers are currently available at a limited number of restaurants, 
and they aim to taste, and even bleed, just like meat burgers. Impossible Foods raised $183M in 
disclosed funding from Khosla Ventures, Google Ventures, Bill Gates and others. 

PLANTS CAN REINVENT THE BURGER

www.cbinsights.com 27



IMPOSSIBLE FOODS ROLLS OUT PRODUCTION 
FACILITY, PLANS TO SERVE 1K RESTAURANTS

Patrick Brown, MD, PhD

Founder & CEO, Impossible Foods

www.cbinsights.com 28Source: Quartz

ƮXf!tdpsf!{fsp!qpjout!jg!b!
vegan or vegetarian buys our 
burger. The more of a meat 
lover they are, the more they 
bsf!pvs!ubshfu!dvtupnfs/Ư

https://qz.com/939320/a-startup-says-it-can-now-produce-enough-for-4-million-meatless-burgers-a-month/


Jo!Uztpo!Gppeƫt!gjstu!jowftunfou!uispvhi!Uztpo!Ofx!Wfouvsft-!uif!nfbu!hjbou!cbdlfe!qmbou!

protein-based burgers & frozen meat. Beyond Meat is currently sold in Walmart, Target, 
Safeway, and other stores. 

MEAT LEADER BACKS PLANT PROTEIN

www.cbinsights.com 29



TYSON PREDICTS PLANT PROTEIN GROWTH

Tom Hayes

CEO, Tyson Foods

www.cbinsights.com 30Source: Quartz

ƮQmbou-based protein is growing 
almost, at this point, a little 
faster than animal-based, so I 
think the migration may 
dpoujovf!jo!uibu!ejsfdujpo/Ư

https://qz.com/927731/the-ceo-of-tyson-foods-tsn-americas-biggest-processor-of-meat-is-betting-on-a-future-of-plant-based-meatless-food/


www.cbinsights.com 31
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